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HIGHLIGHTS OF THE YEAR 


FOR THE YEAR ENDED JANUARY 31 


Operating revenue 

Net earnings 

Earnings per share 
Dividends paid 

Dividends per Class A share 


AT JANUARY 31 


Working capital 
Shareholders’ equity 
Equity per share 


1975 


$508, 181,938 
$ 10,246,128 
$1.57 
$ 4,766,460 
oe aro 


$ 69,886,699 
$ 95,459,512 
$14.62 


1974 


$431 ,456,779 
2. 10,362,776 
S159 
$ 4,570,018 
5 f0 


% 71,682,180 
$ 89,929,844 
913.77 


% 
increase 


17.78 
(1.138) 
(1.26) 
4.30 
4.29 
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Directors’ Report 
to the Shereholders 


On behalf of the Board itis a 
pleasure to present the Annual 
Report of Woodward Stores Limited 
and subsidiary companies for the 
year ended January 31, 1975. 


Last year we reported that operating 
revenue passed the $400 million 
mark for the first time. We are 
pleased to report that operating 
revenue for this fiscal year reached a 
new record level of $508,181 ,938 
compared to $431 456,779 for last 
year, an increase of 17.78%. Net 
earnings for the year amounted to 
$10,246,128 or $1.57 pershare 
compared with $10,362,776 or $1.59 
per share for the previous year. 


Consumer demand for goods and 
services remained strong 
throughout the year, particularly in 
the province of Alberta. We are 
concerned, however, that in spite of 
an increase in operating revenue of 
17.78% net earnings decreased by 
1.13%. Net earnings were adversely 
affected by the impact of inflationary 
pressures on salaries and all other 
operating expenses, the general 
slowdown in the economy of British 
Columbia which commenced in the 
latter part of last year and the 10% 
Federal income tax surcharge which 
was imposed effective May 1, 1974. 
Net earnings for the current year 
were decreased by $600,000 or 9¢ 
per share as aresult of the Federal 
income tax surcharge. 


A half-yearly dividend of 45¢ per 
share has been declared payable on 
April 30, 1975 which is equal to the 
amount paid at the same date in the 
previous year. In total, dividends 
with respect to the past year’s 
operations are 73¢ per share 
compared to 70¢ per share with 
respect to the previous year. 


A consolidated statement of 
changes in financial position 
appears later.in this report. You will 
note that total funds provided 
amounted to $35,575,027, 
including $15,200,864 provided 
from operations and $20,000,000 
representing the issue of Sinking 
Fund Debentures. Total funds 
applied amounted to $37,370,508 
including $23,270,296 on additions 
to properties, fixtures and 
equipment, $8,913,224 on 
reduction in long term debt and 
$4,766,460 on dividends. Working 
capital at the year end amounted to 
$69,886,699. 


During the year your Company 
marketed a public issue of $20 
million 11%% 20 year Sinking Fund 
Debentures at par. The net proceeds 
after applying $5 % million to the 
retirement of the bank loan of 
Woodward Stores (Westmount) 
Limited were used to reduce short 
term indebtedness incurred to 
finance increased levels of 
inventories and to provide funds for 
current expansion projects. 


Interim financing in the amount of 
$15 million has been arranged for 
the Lethbridge Centre development 
located in the central business 
district of Lethbridge, Alberta, and 
negotiations are proceeding with 
respect to long term financing. 


During the year, your Company 
opened three new outlets. The most 
significant of these was the opening 
on May 1, 1974 of the new leased 
department store and food floor of 
approximately 400,000 square feet 
in the Edmonton Centre complex in 
Edmonton, Alberta, in which your 
Company holds a 30% interest. This 
store is approximately double the 


size of the old Edmonton store 
which it replaced. The first portion of 
the shopping concourse, the first 
office tower and parking facilities in 
the Edmonton Centre complex also 
opened at this time. The balance of 
Stage Two consisting of the 
remaining portion of the shopping 
concourse, a banking hall anda 
second office tower is presently 
under construction with completion 
planned for the fall of 1975 for the 
remaining portion of the shopping 
concourse and banking hall and the 
summer of 1976 for the second 
office tower. 

In addition, on May 2, 1974, aleased 
bargain store and book store were 
opened in the expanded facilities of 
the Chinook-Ridge shopping centre 
in Calgary, Alberta, and on 
November 13, 1974 aleased food 
store, floral shop and gift boutique 
were opened in the Arbutus Village 
Square shopping centre in 
Vancouver, British Columbia. 


Capital expenditures to be incurred 
for new developments under 
construction which are due for 
completion in the year ahead, and 
outlined on pages 6 and 7 of this 
annual report, are estimated at $20 
million. 

This past year was a difficult one for 
your Company, particularly in the 
area of escalating operating costs. 
We expect that the first six to eight 
months of 1975 will be equally as 
difficult combined with a moderation 
in consumer demand due to 
unstable economic conditions. We 
look hopefully for an improvement in 
economic conditions towards the 
latter part of 1975. 


Mr. T. R. Farrell, our President, 
retired effective January 29, 1975. 


He commenced his career with the 
Company in 1928 in the Food 
Division, and during his term of 
service, held various senior 
positions. Because of his wisdom, 
experience and strong leadership 
qualities, he contributed greatly to 
the growth and success of the 
Company. We shall, however, retain 
the value of his counsel, as he will 
continue as a Director. 


Mr. C. R. Clarridge, formerly 
Executive Vice President, was 
appointed President and Chief 
Operating Officer to succeed Mr. 
Farrell. In addition, the following 
senior appointments were made 
effective January 29, 1975: 


Mr. T. K. Campbell, formerly Senior 
Vice President, to Executive Vice 
President; Mr. G. W. MacLaren, 
formerly Vice President 
Development and Special Projects, 
to Senior Vice President; and Mr. F. 
A. Robertson, formerly General 
Merchandise Manager, to Vice 
President, Merchandising. 


In Keeping with the retirement age 
policy for Directors, Mr. G. D. 
Glanville retired from the Board in 
January, 1975. We extend to Mr. 
Glanville our best wishes and 
appreciation for his contribution to 
the Company. 

There is at times a lack of 
understanding of the essential role 
played by the profit motive, and 
therefore we take this opportunity to 
express our views on this subject. 
We believe that no apology need be 
made for this motive, and consider 
that profit is necessary for very 
sound reasons which are often 
overlooked. Additional funds are 
needed in times of higher inflation to 
finance inventories and accounts 


receivable required for existing 
stores, let alone provide for new 
stores. In times of high cost of 
borrowing such as experienced 
during this past year, it is more 
important than ever for companies 
to depend on retained earnings. 


In addition to paying taxes to all 
levels of government, we havea 
responsibility to ensure that the 
salaries, working conditions, 
pension benefits and job satisfaction 
of our staff are competitive with the 
standards of the communities in 
which we operate. Funds are also 
needed to up-date and modernize 
existing plants and systems in order 
to be in a position to continue 
offering high standards of service to 
our many customers. Ranking 
equally with these objectives is the 
continuing obligation to meet 
interest and principal commitments 
to our debenture holders and to 
provide our shareholders with a 
dividend return on the capital which 
they have invested in our business. 


We hope that all members of the 
community, and in particular our 
staff and customers, will appreciate 
our concern to retain and 
strengthen the excellent 
relationships of the past. We 
therefore thank, on your behalf, our 
staff and customers for their 
contribution to the results of the 
Company for the year. We also 
assure them of our continuing 
efforts to further these valued 
relationships in the future. 


Respectfully submitted, 


BD (L9o-0 hew arcl- 


Chairman of the Board and 


Chief Executive Officer. 


April2, 1975 
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A period 
of growth 


1974 marked a year of growth for 
your Company. The opening of the 
Edmonton Centre department store, 
Arbutus Village food floor and 
Woodwynn House gift boutique has 
been detailed for you in the 
Directors’ report. However, 1974 
was also a year of renovations to 
existing facilities. The Oakridge 
department store, furniture and food 
stores in Vancouver, British 
Columbia have been updated, with 
new ceilings, flooring and fixtures. 
The Downtown Vancouver store, 
Currently in the third year of an on- 
going four year plan of renovation 
and refixturing, underwent 
extensive changes: new escalators 
and elevators were installed and put 
into operation; anew staff cafeteria 
was relocated and opened on the 
Ath floor and work commenced ona 
new staff lounge, to be completed 
early in 1975. Relocations of 
merchandise departments were also 
undertaken in 1974, resulting in 
more contemporary shopping 
facilities for our valued customers. 
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FOURTH Room 


Gourmet Food Section, 
Arbutus Shopping Centre 


Staff Cafeteria, 4th floor, 
Downtown Vancouve 


Mall Entrance, 
Edmonton Centre 


Carpet Department, 
Edmonton Centre 


1975's construction 


picture 


1975 will be a banner year for 
construction completions. A total of 
six projects will come on stream, two 
of which are wholly owned by 
Woodward’s and four are ona 
leased basis. 


LETHBRIDGE CENTRE, Lethbridge, 
Alberta, is an owned centre, and 
comprises Woodward's department 
store, food store and auto centre in 
an area of 184,000 square feet, an 
office tower of 87,000 square feet of 
leasable area, a theatre of 10,000 
square feet, and commercial retail 
units with 62,000 leasable square 
feet. Opening date is projected for 
August, 1975. 


SEVENOAKS, near Abbotsford, 
British Columbia, is a leased 
operation with Woodward’s 
department store, food store and 
auto centre occupying 180,000 
square feet. Opening date is 
scheduled for September, 1975. 


CHERRY LANE, Penticton, British 
Columbia is a leased operation. 
Woodward’s department store, food 
store, and auto centre will occupy 
124,000 square feet. Projected 
opening date is October, 1975. 


FURNITURE FAIR, Edmonton, 
Alberta, was opened in March of this 
year in leased premises of 
approximately 147,000 square feet. 
Itis Currently receiving the attention 
of Edmonton shoppers and it is 
hoped that it will have the same 
degree of success as did the first 
Furniture Fair in Burnaby, British 
Columbia, which opened in 
October, 1973. 


BARGAIN STORE, Mayfair Centre, 
Victoria, British Columbia, is leased 
and will provide 17,000 square feet 
of additional space. Projected 
opening date is August, 1975. 


RICHMOND DISTRIBUTION 
CENTRE, Richmond, British 
Columbia, is a fully owned 
development that will encompass 
705,000 square feet when 
completed, with the first phase of 
174,000 square feet under 
construction and scheduled to be 
opened in the Fall of 1975. 


Cherry Lane Shopping Centre, 
Penticton, British Columbia 


Cherry Lane Shopping Centre, 
Penticton, British Columbia 


Lethbridge Centre, Alberta 
Lethbridge Centre, Alberta 


Sevenoaks Shopping Centre, 
Abbotsford, British Columbia 
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and subsidiary companies 


CONSOLIDATED STATEMENT OF EARNINGS 


OPERATING REVENUE: 
Sales including service charges... 3... 
Rental revenue and other income............4.... 04... 


Total operating revenue... |. 


COSTS AND EXPENSES: 
Cost of merchandise sold and all other expenses 


except those listedhereunder...................... 


selling, general and administrative ...........0.0..65.... 
Profitsharing and retirementfunds......0.......0... 
Depreciation .......4..o6.ct es 
interest on long lermdebt 2. 
Other interest oii 


Provision for income taxes: 
CUNO oo 


Jotal provision tor income taxes... 
NET EARNINGS FORTHE YEAR... 


EARNINGS PER SHARE (Note&)......... 
Fully diluted earnings per share (NoteS) 0... 6 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


RETAINED EARNINGS AT BEGINNING OF THE YEAR........................... 
Net earnings for Ine yearn. oo 


DEDUCT: 
Dividends (NOlG: 3). ck 


RETAINED EARNINGS AT END OF THE YEAR .............0........00.0cccee 


The accompanying notes are an integral part of the financial statements. 


YEAR ENDED JANUARY 31 

1975 1974 
$504,491,394 $427,981,693 
3,690,544 3,475,086 
508,181,938 431,456,779 
369,418,741 314,559,076 
102,289,899 84,141,922 
5,083,836 4,701,465 
4,511,892 3,917,706 
4,153,786 2,838,741 
1,701,754 668,039 
487,159,908 410,826,949 
21,022,030 20,629,830 
184,098 176,246 
21,206,128 20,806,076 
10,777,000 10,166,300 
183,000 277,000 
10,960,000 10,443,300 
$ 10,246,128 $ 10,362,776 
$1.57 $1.59 
$1.51 $1.53 

YEAR ENDED JANUARY 31 

1975 1974 
$ 66,823,517 $ 61,030,759 
10,246,128 10,362,776 
77,069,645 71,393,535 
4,766,460 4,570,018 
$ 72,303,185 $ 66,823,517 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FUNDS PROVIDED: 


YEAR ENDED JANUARY 31 


1975 


1974 


Ne eainas Ol eyed... 8. $10,246,128 S10,302 776 
Add dividend trom.a corporate jOInt VENTUIE............ oo... cceccceccsceeeeeeeeccees 240,000 300,000 
10,486,128 10,662,776 
Add items not involving a flow of funds: 
PeUCCION oe 4,511,892 3,917;706 
Dee CQINCONIG axes ie, 183,000 277,000 
OL 19,844 (185,889) 
7TOla 1UNdS Provided 110M ODeEIallONs....0. ics, 15,200,864 14.671:593 
Proceeds from disposal of properties, fixtures and equipment.............. 374,163 66,778 
Pacresce NV IONG TEIN CED 20,000,000 17,829;333 
Return of advances to corporate joint VENtUreS...............cecccceeesee teers -- 146,500 
Soratuncs provided. ee 353,075,027 32,/14,204 
FUNDS APPLIED: 
Additions to properties, fixtures and EQUIDMENT ..............cceecceeccceeseren ees 23,270,296 13,181,983 
Pecucion in iOngtermmdedl es 8,913,224 3,135,639 
tesa dividends(Noie3)...... 6 4,766,460 4,570,018 
ee casein ceDi expense i 420,528 314,417 
VOlaltunds a00eC... 8 a 37,370,508 21,202,057 
(DECREASE) INCREASE IN WORKING CAPITAL FOR THE YEAR......... (1,795,481) 412512147 
WORKING CAPITAL AT BEGINNING OF THE YEAR...................0.......0. 71,682,180 60,170,033 
WORKING CAPITAL AT END OF THE YEAR...............00c eee $69,886,699 $71,682,180 


The accompanying notes are an integral part of the financial statements. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Woodward Stores Limited and its subsidiaries as at January 31, 
1975 and the consolidated statements of earnings, retained earnings, and changes in financial position for the year 
then ended. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at Janu- 
ary 31, 1975 and the results of their operations and the changes in their financial position for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


DELOITTE, HASKINS & SELLS 
Chartered Accountants 


Vancouver, British Columbia. 
April 2, 1975 


ASSETS 


CURRENT ASSETS: 
Cash (including short term deposits of $2,923,959 in 1974)................. 


Marketable securities at cost 
(market value 1975—$5,202,513; 1974—$6, 161,548) 


Accounts receivable... 


Merchandise valued at the lower of cost and net realizable value.........: 


Prepaid expenses... .4..0.4..5,..0.5....5...0..0. 


VOlal current assets... «8 


INVESTMENTS IN CORPORATE JOINT VENTURES (Note 1)................. 


PROPERTIES, FIXTURES AND EQUIPMENT (Note 1): 


Buildings and improvements... 
FixtUres and CQUIDMEN .. 


Jotalcost.......... 2... 


APPROVED BY THE BOARD: 


10 


C. N. Woodward, Director 
M. Gandossi, Director 


1975 


$ 4,887,525 


1,412,543 
38,218,644 
74,522,230 

1,541,899 

120,582,841 


1,139,412 


20,826,654 
09,3/3,020 
41,998,823 
W227 96997, 
39,673,260 


B2520.70r 


837,664 


$205,085,654 


(Under the Companies Act, British Columbia) and subsidiary companies 


1974 


$ 6,/90,374 


1,419,008 
37,570,658 
64,183,604 

833,111 
110,801,755 


1,195,314 


18,072,315 
47,986,912 
36,836,538 
102,895, (65 
38,582,086 


64,313,679 


448,895 


$176,759,643 


(with 1974 figures for comparison) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES: 


Bank indebtedness (including notes payable of $2,000,000 in 1974) .. 


Accounts payable and accrued liabilities ........o. hen 
MCOMEIAXCS a 
Curent pormon ol longtermdepi a. 
nMoies payable 10. a corporate jot Venture. ne. 


Total current iapilities... 


PONGTERMDEBT Noes). 
DEFERRED INCOME TAXES ...0..oo.o..c.ccccccccscssessessesseseeseeseeressesservesteseeseeses 


SHAREHOLDERS’ EQUITY (Note 3): 


Share capital: 
Authorized: 
600,000 4%% non-cumulative preference shares, 
par value $5 each, redeemable at par 
8,503,300 Class A shares, no par value 
1,796,700 Class B shares, no par value 


Issued and fully paid: 
4,766,630 Class Ashares (1974—4 , 757,930) ......... ieee 
1,/64,500 Class B Shares (1974—1,/70,/00)..... 7... s 


6,031,130 [oltalshareCapilal.... 24245000. 
Contributed surplus (no transactions during the year)..............cceeee 


Unrealized gains on sales of certain fixed assets to corporate 
joint ventures (no transactions during the year)............ es 


Relgined Calninds 2 i oe 


Total sharenolders' GQuILY...6 oe 


The accompanying notes are an integral part of the financial statements. 


1975 


$ 11,023,982 


34,743,893 
026199 
3,530,068 
870,000 


50,696,142 


57,241,000 


1,689,000 


2-00nso20 


4,411,250 


W,092;575 
4,595,953 


1,467,799 


72,303,185 


95,459,512 


1974 


$ 10,574,236 


24,639,964 
680,735 
2,/26,640 


498,000 


39,119,975 


$205,085,654 


46,204,224 


1,506,000 


12,615,825 


4,426,750 


17,042,575 
4,595,953 


1,467,799 


66,823,517 
89,929 844 


$176,759,643 
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS. JANUARY 31, 1975 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES 
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(d) Depreciation of Properties, Fixtures and Equipment: 
The companies provide depreciation principally on the straight line basis at rates sufficient to write off the cast af the 
various classes of properties, fixtures and equipment over their estimated useful lives. These annual rates, for the 
major asset classes are 22% of cost on buildings, 3% of cost on parking improvements and 10% of cost on fixtures and 
equipment. 

(e) Debt Expense: 
Expenses related to the issuance of long term debt are amortized on a straight line basis over the term of the issue to 
which they relate after adjusting for conversions, redemptions and purchases where applicable and the amount 
amortized is included in interest on long term debt expense in the statement of earnings. 


(f) Store Pre-opening Expenses: 


Such expenses, which are included in prepaid expenses, are amortized over a twelve month period commencing 
with the month of opening. 


2. LONG TERM DEBT: January 31 
Maturity 1975 1974 
Woodward Stores Limited: 
4%% First Mortgage Sinking Fund Bonds Series B ...............------.. April 1, 1975 $ 640,000 & 1,200,000 
5% Sinking Fund Debentures 1957 Series ...................:cceeeeeeeeeeees Jan. 15, 1977 37,000 37,000 
5% Sinking Fund Debentures 1958 Series with annual 
sinking fund requirements on May 15 of $200,000.................... May 15, 1978 1,660,000 1,775,000 


5%% Sinking Fund Debentures 1965 Series with annual 

sinking fund requirements on June 15 of $400,000 to 

ASLT and S500 O00 thereahter jo. i seeks Recs decent June 15, 1985 6,478,000 6,205, 006 
6%% Convertible Sinking Fund Debentures 1969 Series 

with annual sinking fund requirements of sums 

sufficient to retire on September 1, in each of the years 

1980 to 1988 inclusive, 5% of the principal amount 

outstanding on September 1, 1979......... 2c... 2ceccnne-cennennennonn nna Sept. 1, 1989 9,126,000 S 176,000 
8%% Sinking Fund Debentures. 1973 Series with annual 

sinking fund requirements on July 15 of $500,000 in 

each of the years 1977 to 1980 inclusive, $600,000 in 

each of the years 1981 to 1984 inclusive, $700,000 in 

each of the years 1985 to 1988 inclusive, and $800,000 

in each ofthe years 1989 to 1992 inclusive ................----...---.--- July 15, 1993 15,000,000 T 
114%4% Sinking Fund Debentures 1974 Series with annual 

sinking fund requirements on October 15 of 

$800,000 in each of the years 1978 to 1984 inclusive, 

and $1,000,000 in each of the years 1985 to 1993 

PPV SER RUENS 8 of tsa 5, cot 1c tag tata ca anos ane emcpamer eas adda aca enone Oct 15, 1994 20,000,000 — 


Woodward Stores (Westmount) Limited: 
5%% First Mortgage payable in monthly instalments of 
$28,215 with a balance of $1,193,600 due at maturity .............. Dec. 1, 1975 1,415,402 1 468, 5ST 
Bank Loan secured by mortgage debenture at prime 
interest rate plus 1% maturing December 1, 1975 


a) 


000.000 


PRACTICE LO ELA bes a Sw sagas = — 5,500; 000 
Woodward Acceptance Company Limited: 
ie oT DICT IIT CS CHT IOS IAG i eg es ae cans nee scum peers Dec. 15, 1977 5,000,000 5,000,000 


Lansdowne Holdings Limited: 
First Mortgage on certain land at prime interest rate 


i Fe) 5, uae 0) Wwe Sl BSF da era ene ton Smee: Sem Pee Aria Sie Se July 30, 1975 1,414,666 2,829, 333 
60,771 06S 43,930, 364 

Less current portion shown in current liabilities -.........2..20.222..2.e 3,530,063 2,126,640 
$57,241 000 $46,204 224 


+ 
ty 


and subsidiary companies 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — Continued 
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5. 
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The 4%% First Mortgage Sinking Fund Bonds Series B are secured by a fixed charge on certain real and immovable property 
and other assets of the Company and a subsidiary and by a floating charge on their undertakings and the undertakings of 
certain other subsidiaries. 


The 5%2% First Mortgage of Woodward Stores (Westmount) Limited is secured by a charge on the Westmount Shopping 
Centre. 


All Debentures of the Company rank equally and are secured equally and rateably, except for sinking funds pertaining to the 
respective issues, by floating charges upon the undertakings and all property and assets, present and future, of the Company 
and certain designated subsidiaries in the provinces of British Columbia and Alberta, subject to prior security described 
above. The 6%% Convertible Debentures are convertible at the holder’s option at any time up to September 1, 1979 into 50 
Class A shares per $1,000 principal amount of debentures. 


The First Mortgage of Lansdowne Holdings Limited is secured by a parcel of land held for future development. 


The Trust Indentures, pursuant to which the First Mortgage Sinking Fund Bonds Series B and the Debentures of the Company 
have been issued, contain restrictive covenants concerning the payment of dividends. At January 31, 1975, the consolidated 
net current assets were approximately $50,000,000 in excess of the requirement under the most restrictive of such covenants, 
and the consolidated retained earnings free of restrictions were approximately $17,000,000. 


Maturities and sinking fund requirements during the next five fiscal years are as follows: 
1976—$3,530,068; 1977—$315,000; 1978—$6, 100,000; 1979—$3,000,000; 1980—$1,800,000. 


SHAREHOLDERS’ EQUITY: 
(a) Share Capital: 


456,300 Class A shares are reserved to meet in full the conversion rights of the holders of the 6%4% Convertible Sinking 
Fund Debentures 1969 Series. 2,500 Class A shares were issued on such conversions during the year. Each Class B 
share may be exchanged, at the holder’s option, for a Class A share. 6,200 Class B shares were so exchanged during the 


year. 
(b) Dividends: 1975 1974 
Cash. dividends—ClassA shares .2.600305 5 a $3,477,835 $3,320,028 
—Class B shares (including taxes related thereto of $193,294; 
190/4--$187;4909) oe ee ees 1,288,625 1,249,990 


$4,766,460 $4,570,018 


STATUTORY INFORMATION: 


The aggregate direct remuneration paid or payable by the Company and its subsidiaries to the directors and senior officers of 
the Company during the year amounted to $798,297 (1974—$849,904). 


CONTINGENT LIABILITIES AND COMMITMENTS: 


(a) The aggregate minimum annual rentals (exclusive of property taxes and other expenses payable directly by the lessee) 
under long term leases for premises in shopping centres, a warehouse and furniture warehouse and retail outlets are 
approximately $5,900,000. Most leases contain a percent-of-sales clause. Taking into account renewal clauses contained 
in every lease, the earliest expiry date is the year 2000, with the exception of 63,000 square feet of space in the downtown 
Vancouver store where the lease expires in 1987. The aggregate amount of rentals under long term leases charged 
against earnings during the year ended January 31, 1975 was approximately $6,100,000. 


(b) The estimated unfunded liability with respect to the employees’ non contributory pension plan is $6,700,000 which will be 
amortized and absorbed against income over the fiscal years 1976 to 1989. The total pension expense charged against 
income in respect of the employees’ non contributory pension plan for the year amounted to $2,244,000 (1974— 
$2,208,000). 


(c) The Company has jointly and severally agreed under a Deficiency Agreement to make available sufficient funds to pay the 
principal, interest and redemption premium, if any, on the First Mortgage Bonds of Southgate Shopping Centre Limited, 
which were issued in the amount of $13,500,000. 


6. 


7. 


(d) The Edmonton Centre Limited, a partially owned company, has issued $20,000,000 8%% Series A, $15,000,000 8%% 
Series B and $17,500,000 9%% Series C First Mortgage Sinking Fund Bonds to finance its development and construction 
costs, which for Stages One and Two are estimated to aggregate $61,000,000. Under an Indemnity Agreement the Com- 
pany has a contingent liability to the extent of 30% with respect to this indebtedness, any additional series of bonds which 
may be issued, and any subordinated debt which may be required to complete construction of Stages One and Two. 


(e) The Company is constructing the first phase of the Lethbridge Centre project estimated to cost approximately 
$18,000,000, of which approximately $11,000,000 is included in buildings and improvements at January 31, 1975. Nego- 
tiations are in progress to arrange long term financing for the project. 


(f) The Company, jointly with the other corporate shareholders of Project 200 Investments Limited, has entered into an 
agreement, in connection with a bank loan agreement undertaken by Project 200 Investments Limited. The shareholders 
have jointly and severally agreed, while this bank loan is outstanding, to a postponement of claim on their advances and 
that they will not, without the prior written consent of the bank, reduce their holdings and interest in Project 200 
Investments Limited except by transfer to existing corporate shareholders or their affiliates. 


(g) Asubsidiary of the Company has made commitments for the construction of the first phase of a warehouse and distribu- 
tion centre on land owned by the subsidiary. This first phase is expected to cost approximately $4,000,000 for building 
construction and fitting out requirements. Approximately $700,000 of the construction cost is included in buildings and 
improvements at January 31, 1975. 


(h) The Company anticipates that additional costs of leasehold improvements, fixtures and equipment with respect to other 
projects which will be completed during the next fiscal year will amount to approximately $10,000,000. 


EARNINGS PER SHARE: 


Earnings per share are calculated on the weighted average number of shares outstanding during the year. Fully diluted earn- 
ings per share are calculated on the weighted average number of shares that would have been outstanding during the year had 
all of the 6%4% Convertible Debentures 1969 Series been converted into Class A shares at the beginning of each year. In 
making this calculation the earnings applicable to Class A and B shares have been increased by the amount of the interest on 
the convertible debentures, net of applicable income taxes. 


RECLASSIFICATION OF COMPARATIVE FIGURES: 
Certain of the 1974 figures have been reclassified to conform with the classifications used in 1975. 
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COMPARATIVE RECORD — Years ended January 31 


Sales Including Service Charges 

Rental Revenue and Other Income 

Selling, General and Administrative Expenses 
Provision for Depreciation Charged to Operations 
Interest on Long Term Debt 

Profit Sharing and Retirement Funds 

Provision for Income Taxes 

Earnings (*Excluding Extraordinary Items of Income) 


Earnings per Share Excluding Extraordinary Items 
Dividends per Class A Share 


Working Capital (Current Assets less Current Liabilities) 

Ratio of Current Assets to Current Liabilities 

Properties, Fixtures and Equipment less Depreciation Provided 
Total Assets 

Long Term Debt 


Shareholders’ Equity 

Preference Shares Outstanding 
Equity of Voting Shares 

Equity of Each No Par Value Share 


BREAKDOWN OF $1 OPERATING REVENUE 1975 


Selling, general and 
administrative 


Income Taxes 
Net earnings 


Interest 


Profit sharing and 
retirement funds 


[A 
a 
S 
ay 
CI 


Depreciation 
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Cost of merchandise and 
other operating expenses 


J and subsidiary companies 


1975 


$504,491 394 
3,690,544 
102,289,899 
4,511,892 
4,153,786 
5,083,836 
10,960,000 
10,246,128 


$ 1E57. 
13 


$ 69,886,699 
2.38 

$ 82,525,737 
205,085,654 
57,241,000 


$ 95,459,512 


95;459,912 
14.62 


1974 


$427,981 ,693 
3,475,086 
84,141,922 
3,917,706 
2,838,741 
4,701,465 
10,443,300 
10,362,776 


$ 1.09 
10 


> 71,682 180 
2.83 

> 64,313,679 
176,759,643 
46,204,224 


$ 89,929,844 


89,929,844 
13.71 


1973 
$375,755,598. 
3,023,938 
73,396,620. 
3,669,623 
2,234,428 
4,297,033. 
8,925,400 
*10,061,672 
$ 1.54 
65. 
$ 60,170,033 
2.87 
$ 55,087,569. 
149,033,519. 
31,587,530 
$ 84,060,086 


f 


— | 
84,060,086 
12.88 


| 


SOURCE OF FUND 


1972 


$332,068,456 
2,240,398 
64,090,751 
3,213,349 
1,747,580 
4,093,153 
8,444,850 
Vo, (29:666 


$ 1.41 
ele 


% 56,330,962 
3.16 

© 97,021,267 
11,999, 92 | 
34,141,143 


> 18,837,366 


78,837,366 
1210 


Operations 
Long term debt 


Working capital 


mel 


Other 


1971 


92 90,492,320 
1,996,346 
56,406,338 
2,904,025 


1,739,962 
3,200,106 
7,603,350 
7,330,536 


S Lis 
ee 


$ 49,445,881 
3.14 

> 45,363,338 
121, 005,4 (2 
2fd21.,000 


> 73,633,360 
1,630,560 
72,002,800 
11.10 


1970 


1969 


o261,22 1,930 
1,885,439 
593,368,239 
2,664,417 
1,394,497 
3,422,544 
7,741,300 
*7,439,446 


$ 1.416 


$257,/03,431 
1,578,180 
48,439,704 
2,953,497 
1,183,004 
2,904, 77 
7,108,072 
76,162,369 


D2 

® 51,552,135 | S 41,883,096 
3.46 2.66 

$ 44,035,937 | $ 44,723,119 
121,967,021 113,778,015 
28,771,000 19,921,000 
$ 69,855,149 | $ 65,668,829 
1,494,385 1,320,450 
68,360,764 64,348,379 
10.54 292 


1968 


$233, 704,646 
1,505,304 
43,853,009 
2,002,/00 
1,200,282 
1,854,003 
6,026,385 
6,027,111 


$ 93 
40% 


» 3/,0060,995 
a0! 

$ 45,093,704 
108,540,681 
21,474,000 


$ 60,429,170 
1,191,160 
09,237,990 
913 


USE OF FUNDS 1975 


Dividends 


$204,963,060 


1967 


1,382,793 
38,471,346 
2,321,083 
1,925,250 
1,203,564 
3,309,875 
5,440,792 


$ 84 
3p 


> 33,000, 12/ 
2.41 

© 45,970,259 
105,676,538 
22,191,000 


$ 57,065,881 
1,107,180 
99,956,/01 
8.63 


Increase in debt expense 


1966 


$181,162,210 
1,164,011 
33,843,319 
1,888,809 
1,167,650 
836,920 
4,592,567 
4,986,229 


$ Ti 
35 


$ 36,175,266 
eo 

© 41,956,373 
9/3/1210 
23,672,000 


$ 53,982,741 
1,069,000 
52,913,741 
8.18 


Additions to properties, fixtures and equipment 


es Reduction of long term debt 
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16 stores 
throughout western 


Cane 


A ae ey ee Lan 1% & 


4892 DOWNTOWN STORE, Vancouver, B.C. 


See a oes : oe 
1948 PORT ALBERNI STORE, Vancouver Island, B.C. 1950 PARK ROYAL CENTRE, West Vanc 


= 


1960 CHINOOK -RIDGE CENTRE, Calgary, Alta. 


1964 KAMLOOPS STORE, Kamloops, B.C. 1965 NORTHGATE CENTRE, Edmonton, Alta. 


org 


1966 PARKWOOD CENTRE, Prince George, B.C. 1970 SOUTHGATE CENTRE, Edmonton, Alta. 


i 


1966 GUILDFORD CENTRE, Surrey, B.C. 


aot as {a ial S 


1971 MARKET MALL CENTRE, Calgary, Alta. 1973 FURNITURE FAIR, Burnaby, B.C. 1974 EDMONTON CENTRE, Edmonton, Alta. 


LITHOGRAPHED IN CANADA 
BY EVERGREEN PRESS LIMITED 


